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What is Intellectual Property Insurance?
Intellectual Property Insurance coverage protects companies for copyright, trademark or patent infringement claims arising out of the company's operation. It pays the defense costs and any judgment up to the policy limits.  It can also be extended to assists IP holders in enforcing their intellectual property rights against alleged infringers. The insurance provides funds and services to enable policy holders to more effectively negotiate, protect and enforce their IP rights.
Why do I need Intellectual Property Insurance?

A competitor can financially wreck your company if you do not have the funds to hire an attorney and pay the cost of all the legal fees associated with defending your right to a patent or trademark. An Intellectual Property policy will pay the costs to defend you if someone tries to claim the rights to the same business model, process, or application.  If you choose to purchase the Abatement portion of the coverage, insurance reduces the pressure to settle due to a limited resource of funds. It discourages potential infringement by demonstrating the financial ability to enforce intellectual property. It also prevents loss of market share by quick, decisive responses to infringers, and makes your technology more attractive to investors considering your business.

More than ever before, intellectual property claims involving infringement of patent, copyright and trademark are being filed and litigated at a tremendous cost to both parties.

Few standard insurance policies protect businesses from loss or damage to their intellectual property. However, a growing range of policies aimed specifically at intellectual property is available and businesses would do well to consider whether such a policy is available that is right for them.
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